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I'IOBAJIM3ALIMA 1 DKOHOMUKA. .
JEDOJALMOHHAA ITOJINTUKA B CTPAHAX EBPOITEMCKOI'O COKO3A: ITPEUMYIIECTBA 1

HEAOCTATKU (HA ITPUMEPE 'EPMAHUNN)

B sxonomuke crpan EBponeiickoro Coro3a nedasiuoHHas MOJIUTUKA MTOJI0KUTEIBHO
CKa3zaJlach Ha 9KOHOMHUKE I 'epmanun. TeopeTnuecku MOAEb pa3BUTHSI OYEHb IIPOCTA. Y BEIINUECHUE
pUOBLIN IPOU3BOJCTBA HE OTPAXKAJIOCh HA MOBBILIEHUH 3apa00THOM MmIaThl ciayxamux. C poctoM
IIPOM3BOJUTEIBHOCTH LIEHA 33 €AMHHULLY POJYKLUHU CHMKAJIAch 3a CUET COKPAICHUS U3/IEPIKEK, a
MOHMKCHNE PO3HUYHBIX 1I€H, B CBOIO OY€PE/ib, OCTABIISIIO TIOTPEOUTENSI BIIOJIHE TOBOJIBHBIM. U Ta,

U JIpyrasi CTOPOHBI NOJIYYHIIU BBITOAY, OJyUMIIN €€ U Te, KTO HAalpsMYIO He ObUT BOBJICUEH B
nporiecc nmpou3BoacTea. B ['epmanuu ypoBeHb nHMIAIMHN cocTaBisieT MeHee 1%. OmacHoCTh
COCTOHUT HE B TOM, YTO 3TO MOXKET 00EpHYThCs AedsIumet, — 3/1eCb UMEET MECTO TOJIOKUTENIbHAs
dbopma neduanmu, HO HUKaK He OTpULIATeITbHAs.

JepasanuoHHy0 MOJTUTUKY HEOOXOIUMO paccCMaTpUBaTh HE TOJIBKO C MO3UIMHU 1IEH, HO U
NPUHUMATh BO BHIMaHHE MHOTOYHMCIICHHBIE (DAKTOPHI TPOM3BOICTBA, SKOHOMUYECKHE YCIOBHUS
ctpaHbl. CyIIeCTBEHHBIM SIBJISETCS TO, YTO MHBECTOPHI, BKJIAIbIBasl KAIUTAJ B Ty UM UHYIO chepy
JeSTeTbHOCTH, YBEPECHBI B CTAOMIIBHOCTH, M ONITUMU3M B JJAHHOM CIIy4ae UTPAET HE TOCIIEAHION0
poib. s yCTOWYMBOrO pa3BUTUSI 3KOHOMUKH HEOOXOIMMO IPUHUMATh BO BHUMAHHUE HE TOJIBKO
MHAUBUAYaIbHbIE TOTPEOHOCTH JTUYHOCTH, HO U YUUTHIBaTh UHTEPECH! OYAYIIETO MOKOIECHHUS.

Judging by the public debate in industrial countries, deflation is just about the worst thing that
can happen to an economy — even more so than a recession. Theoretically, deflation means lower
prices. But as Martin Hiifner explains, there is a good form of deflation and a bad one. What most
people are talking about today, however, is bad deflation.

However, 'good’ deflation is not such an unreal thing. After all, there are some sectors, which
keep growing, even though prices have been falling for a long time. Computer and cell phone
manufacturers, for example. Television sets, refrigerators, and cars are getting cheaper from year to
year.

The fact is that there have been entire economies, which have lived extremely well with
sinking price levels over extended periods. One example is the United States in the period of
industrialization in the second half of the 19th century. Another one is Japan, which seems to be
coping with deflation on the whole, even though it encountered initial difficulties.

The companies suffering most from sinking prices are banks, mainly because collateral for
loans is gradually becoming worth less and less. In addition, unemployment and public debt levels
have been increasing.

Good deflation influence to an economy. Theoretically, the model is very simple: corporate
productivity gains are not distributed to employees through wage increases. Instead, price decreases
are passed on to consumers. Everyone profits from this, even those not actively involved in
production.

The main feature of good deflation is that people have confidence in the future. By and large,
they consume and invest according to their needs — and not according to their price expectations.
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People buy computers because they need them, despite the fact that they will be less expensive in
the future.

A second prerequisite is that there are no strong unions insisting on productivity gains for
employees. Finally, debtors must hedge against falling prices, for instance through lower interest
rates. Just as creditors ask for higher interest rates in an inflationary environment.

For Germany, the danger is not whether it may fall into deflation. It will be a pattern of good
deflation, not of bad one.

The world economic crisis at the beginning of the 1930s is an example of bad deflation. At
that time, prices fell not because of productivity improvements, but because of lack of demand,
triggered by the stock market crash. The consequence of lower prices was not that more money was
spent, but that people were concerned about the forthcoming difficulties, and therefore were
reluctant to consume and invest. This led to further falling prices, which aggravated the economic
situation. Recession turned into depression. What is “bad” about bad deflation is not the decline in
prices as such, but its consequences.

What people fear is a cumulative process of too limited demand. To diagnose bad deflation,
we must look not just at prices but take economic conditions in their entirety. We have bad deflation
when people are uncertain about the future, are afraid of losing their jobs, when the government
becomes over-indebted, and when people fear higher taxes.

Deflation began in Japan at the end of the 1990s when the government raised the value added tax
(VAT) to counter dramatic increases in the country's public debt. Japanese taxpayers in turn reacted by
reducing consumption.

Conclusions. Making economy sustainable requires us all to meet the needs of the present without
compromising the ability of future generations to meet their own needs. Sustainable economy is no longer an
idealistic dream but increasingly a practical reality.

1. Do not fear deflation as such. It is only a symptom. Let us do something about the depressed mood,
so that if price levels sink this will not lead to a downward spiral. Consequently, the specter of deflation is
one more argument in favor of reform.

2. If we happen to live in a world without inflation in future (and there are indications that this is
possible), there will always be a year here and there with lower prices. It is more important that investors and
consumers remain positive and do not give way to a pessimistic view. In the world without inflation, as
positive as it would be, the to the technical definition of deflation. But at present, it is still the good form of
deflation because there are no signs that Germans are holding back demand because of price expectations.
Price expectations, on the contrary, still point upwards. For Germany, the danger is not whether it may fall
into deflation, but that it will be a good deflation and not a bad one.
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